by Samuel Pizer and Frederick Cutler ¢

Foreign Investments and Income

UN I'TED STATES corporations added abont $1.5 billion
to their divect investmonts in farsign aubsidinvics nul
branelcs in 1953, nnd continued to incrense $he totsl nt about
the same rate in the firzt hodf of 1954, This rato is below
the 1952 peak, Lut maintnins fie high volume of divect pri-
vate forcign investimends which has cliracterized the ontire
postwr pertod.

Additions to Direct Investments Abroad
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Noarly $10 billion were added to United Stotes direct
foreign mvestmends from 1848 through the middle of 1954,
raising their preseni book value to some $17 billion as com-
pared with about §7 Dbillion at the end of 1946, The groat
productive faciitics represented by thesc swims have con-

a

fributed much to the postwar recovery nnd development of
foreign couniries.
these countries are able to supply mora eir own n

and also to prrticipate in an mercased smount end variety
of forcign trode.

Earnings of the diroct investments abroad havwe been ateady™
nt about $2.2 billion annually since 1960, after pa nt of
foreign taxes of some $1 billion & year, Neawrly Mrﬁil]ion
& yonr oot of the nel earnings iy t.l'nisrj)eriad haa boen retained -
abroad by fovsign subsidisrics, mainly to finanes $he expan-
sien ond modernization of foreign operations. Tho remein-
ing $1.5 billion of dividends, interest and branch profita hna
been an important part of the tota] annuat cernings of many *
United States companies.

Private portfolio investments, which consist mainly of
purchases of foreign government snd eorporate securities pnd
leans by United States financial institutions, have tonded to
fluctuato widely from to year. "This contrasis with the
more stondy flow of divect investments. In 1853 portiolio
investmenta were liquidated, on balunce, but lnte in 1553
andl in 1954 a gizable ontlow was resumed.

Dirvect Investments ,

Botl the Dow of direct investmont capital from the United
Statis and the roitvestment of emmmf forcign subsidiary
mm‘{ﬂnim remping] high in 1953, contributed ahout
caunlly to the totel incrense of $1.5 billion in the valuo of
direet investments nbrond.  Partiol information forr the fist .
half of 1954, ne given in table 1, shows that capital outflows
are being well maintained. Aiding thia movement is the
gmwinlg alvength of Ioveipn economies and inerensed lroodom
m teade ood lorcign exchangs teansactions, which, in turn,
arc in port the result of productive capneity ndded by the
direct investmont projects.

Although the aggregnte capital outflow Tor dircct invest-
ment abroad haa been relatively stnble in the postwor period,
marked fluetuations hnve occorred from yenr to in the
ayen nnd industry distribution of the total. Such fluctus-
tions bave resulted from various couvses, includmg the dis-
covery anl development of new sources for row materisls,
tho completion of scheduled investmont programs, naxl
rolatively short-term Aows connected with such foctors as
exchange vestrigtions or elinges in exchonge rates, or the
Hming of new finnncing awl tax payments, -

Diract foreign investmaonis aro quite diverse, comprising
& combined investment of somo $17 billion Ly more than
2,000 leading United States corporations, but the nel capite]
flow in moslk postwar years hag been dominnted by a refo-
tively few large projects or arvas of intense devejopmentk.
Whilc such projects are under way the capital ouiflow may
be very large, but when the particuler project is eoraple
and the new facilities are put into operation, a return fow of
capitol to the United States is often set in motion to Topay
ndvanees by the parent company and to set aside reserves

sinst depreciation snd depletion.  Fluctuations due to
thiz factor, and tho othors mentioned above, sometimes
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wood to obscure the consistent flow of United States invest
f mﬂl'lnti a to finance new ventures during the postwer
poviod.

* Manufacturing down in 1953

One of these major fluctuntions occorrad in 1953, when
crpital flows coonected with manufoctwring enterprises
changed from a not outBow of over 4200 million in 1952 o
« net inflow of about $30 million in 1953, The reveranl was
moet marked in Lotin America where the flow changed from
" s cutward movement of $30 million in 1852 to an inward

— ——

movement of aboul the same amount in 1953. Brasl ac-
counted for over 80 pereent of these totals. It is clear thal
United Smﬁdpa:unt companies financed o lorge amount of
" pquipment materinls re_c]|uired to cerry on manufaciuring
in that eountry in 1852 while dollar exchange was nol avail-
able. Fn 1953 they were repaid, maﬂ, from the preceeds
of an Expori-Tmport. Bank lean in pert by remitling
) flollare ot less than the official rate though free markots.
Earnings of manufacturing enterprises ware also down in
Latin America i 1953, particularly in Argentine and Brazil.
"Lower industrinl aetivity was apparently the pribeipal fac-
tor in enting.  LCarmags in terms of local currency were
higher in Brazil becouse of risieg output and prices, but in
. m““’“inﬁ:‘? dollars an axchange rate of aboul 20 eruzeires
" 1o the doller was used in 1952 whila o rate of aboui 50 cru-
aeires to the dollar was used i 1952, so thot the dellar
equivaient of the pnenings wos considerably reduced. Brazil
- eecounts for over half of the earnings of United Stnies-owned
manufacturing companies in Latin Amcricn,

el o oL—

JJubla 1.—Direct Livesimenl Capital Moevomenis, by Aren and
- Imalvegiry, January=June 1954
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Capital fpws for mavulocturing in Choada were greaily
reduend in 1954 from the 1952 penk beenuse of tha eomple-
bion of Upited States finnncing for the development of
facilities for processing alurninum. Howover, the expansion
of othier monofacturing facilities in Cnnada eontinied nt a
mpid rate, and improved carnings in 1953 parmiticd lerger
velnvestments.

Manufacturing aetivities ontside of the Western Humie-
phere did not involve significont amounts of capitel flows
m the nggregats. Reinvested eaamings sontinved to ba the
mnjor sourea of Minds for angion, cepocially in Weaten
Burope, and moderately higher emmnings wore avnilable in
1553 for this purposs,

Naote,=Detuitod duin he J06-19 given in this ariécls ore bosed on
e cosmplete 1950 Cenwun bliehed in FOREIGN INYVESTMENTS
OF THE UNITED STATES, a special sup i 1o the Sukyey oF
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Record petrolenm investment

Amoriean peiroleum companies were vory sclive abrond
in all phases of the industry in 19563 and invesied o record
amount of $640 million.  About $400 million of this totsl
represented eapital flows, the highest since the rapid growth
of the 1947-49 padod. Reinvestod cnrnings of {orcign
subsidmrics mmounting to about $240 million wers substan-
tially less than in 1952 but higher than in any othor year,
Total eernings abrond of the industiy were cut back some-
wlhat in 18463, in apite of higher pricas and sustained output,
beentsa of large axploration costs and & sharp drop in earnings
from tnnker operations. .

Abont half of the capitel flow {or this mdwstry went to
Cannda as the companics intensivaly cxplored and developed
the petroloum resovrces of Westorn Canada, and continued
the construction of pipelines and vefinery copaciiy. More-
over, the capital Aows do nol include additional exploration
and devolopinent costs, 2otatling over $50 million which ware
chargod agminst sarnings in 1953,
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By Arec

Willlgny
ol Dallurs
B00 -

CANADA

LATIHN AMERICAN -
AEFUBLICS

il 3T BTED
Bl ipd 3 g
SUBNIDIARIES
CLPITAL
CUTFLONE

iFeh aF 43 9F 30 04 BE T3

aco = WESTERN

EVRDPE

4QG - -

IO 4T 4B 40 B0 5] B2 23
OFAEE OF eteEAS FOwOMER b B O G

IR0 ST 4B 49 20 3 A W
Te=&i =8

Polrolouin investments in Latin Amerlen condinuod small
in comparison with the emlier postwar years. About $100
millien wos invested in 1843, divided gbout, equally betwesn
un{bitnl flows and reinvested carnings, Venazueld received
half of the total 28 the companiss eontinued to axpand their
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productive facilities in that ecountry. About $30 million
wie investod in Brawml, but this represented pomaily the
value of imports of patrolevim products from the prent
compnnigs for which payment wns not made.

Petrolaure  investmonle abbhbuted to Panamn  consist
mainly of ocean tankers operatod under tha Panamanien
flag. Becanse of the vory low tanker rates prevailing in
1953 enrninge from such investments were rodused, and,
heeause theso earnings flow back to the United Siates éhwough
intercompany accounnts, thore was also o voduciion in the
etk retorn eapital Mow o 1hoe Uniled Siates,

Foreign Earnings of
Direct Investment Companies
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Considerable amounis were Invested in Westorn Ewrope
in 1953 hy the petrolcum compnnizs, both to imprave and
cnlarga the refincry {facilities which have contributed signifi-
candly to the ceonomie strengih of Europe and to find and
devalop new imli%-enm:s saurees of ¢il, especially in Franee,
Germany nod Italy, )

Amerienn pourclonm companiez also eontinned lo spmid
Livge sums for furlther expansion of production in the Middle
Enst, and to build and enlarge refineries in the Far Enst.
Additional largs nmounts nre scheduled to po to Iran s the
result of sn agreemont under which oil production has Leen
resumed in that countay.

Mining investmenis high

Direet investmaents abrond in mining which have grown
faster sines 1949 thon in the case of any othor major industry,
reached neerly $2 billion by the end of 1053, The amgunt
addod was lower in 1853 than in 1962 because some large
projects in Connda, Venesnela, Chile, and Paru ware nepring
completion. Cupitel outflows for mining will probably be
further reduced in 1954, especislly so since thoro is likely to
ba & return flow ag large-scalo shipments begin from soma of
thoe ovnes, This will also be reinforced (o the oxtent that
some epberprisce are oporating undar previsions for rapid de-

MNuvewhar 1974

preciaiion. -However, the outlook for this industry includpeg™
a wido range of new developmenta so that Investments are
ected to ﬁgn:]i]nua at n au'l:;zlmnti_,n] rakn. ey
LTINS 1 ¢ mmi:ug EnbOTRriscE WOre Seval cinoin
1053 by reduced output and prices. us was particularly
marked in Chile,

Other industries little changed tl

Both chpital flows from the United States and earnin
ahroad of most other indestrics wers relatively stalle 1
1953, The principal development was a sharp deop in ihe
garnings of agricultural onterprises to the lewest pomt sine:
1049, Supnr produeera exporienced moet of the decline bo-
canse of lowoer world marliet prices for their products nnd.,

rustrictions on the size of the crop.
b

E

Toke 2.—Dhrect Investneent Canlal Movements, by Kojor Aress
and Inluskrics, 19406=53 i
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Overall copital outllows for trade and distribution were
somewhat hizher, moinly hesaves of a large imcrense in
Cannda. Thare were sizable inflows from Brasil, however,
az remittances were made on earlier advances,

Investment in Canada leads

Out of a total incrense of $1.6 billion in direct investments
* abrond in 1953, Canadn accounted for $650 million—a record
rmoount. Dn,pll:nl Hows to Cabads wers over 5400 million,
us in 1952, with incrensed investments in petrotaum ond l;m_du
offsctting 'reductions in manufpcturing ond mining. Roein-
vested oanings rose to $250 million, 2s earnings improved
somewhat, mainly in mnnufmt-!mng while divid WErn
cub below the 1952 amount,

BURVEY O CURRENT BUSINESS 9

A featuro in 1954 was tha organization in the United Siates
of & number of invesiment funds t¢ bo incorporated in Clan-~
ndn for the specific purpose of mqmnng Canadian aeourities,

corporate stocks. Totnl capital iasucs offerad b:,"
tlm funds through Ooteber totaled $100 million. Of tlus
nbout 330 million is ineluded in direct invoestment cutilows
in the second guavter of 1954,

Additions to direct investments in Latin Americo were
iees than helf of the 1952 total, with both eapital flows and
reinvsstment of earnings reduced. However, the reduction
in not capital flows was not connected with changes in bnsie
trends Bub was associnted very lugely with infows of
relatively short-term capital from Brazil, os noted nhove,
Reinvestments wore lowar partly beepuze of o raduvction in

Table 3—MNex Drcet Investimeny Copital Moroments by Selected Covatyics, 1946=35

[(hlliHome of dollaca; ned Infowe o the TTofbod Blalea [=3)

152 1083
Goualry e | e | v | o | s | iem Hinig| o OLar Mining| Mk, OtliT
o | Powro- indus nd | Paira- Indus-
Tetal wel- S factur- | Trade i | Totn ﬂ'i,_;i“_ babeh | Mestue- | Trage | 1SS
AT T T e a— -~ | T L 3 I - LR R - | L o3 b1 il 17 o T 24 el — ™ [F]
el e ey ot dan aaaa s L1} b » (1] F- 7 M A 1M 1zt [} 2 ¢l 113 118 [11] 41 F- 41
Latlm Apvibichind MINIG. [ R TT n 45F R 32 » T84 7 L aa 1L au 1 113 &1 =H3 —F [
[P T—— Y DT N B BT - = -
- —— al B B 8 B el ] B %l #E| M | e B Y| J -f| 0t
—_— 2l 8| =] Bl B| o ] o =2 2 M 35 npom ]
i) -2 wl W =] N w0 & ] 7 1-1 L Y —6 E 2 [ﬂ
'] i Bl =1 MM LT ) 0] i LJ] [ I . [V [y U
o BT O A S o T T B I A T I e
4 a || - 25 N —10 [ll IJ1 —3 —i b {JS o "} {—ﬂ -1 0 a
1.3 11} Fix | s -1 | —3% |- ) PR —i7 ) —a 1 — 1% | L =l 1 i —5
ol | | -8l 0| 12 i ) - ] -
T 1 e T S Y 'Sl - S 3 I I O et Y B
e 1M de | b | =X | =18 s [ (% 44 1 E h W 1 2l oM™
[ H 7 LA L] 1] % =2 ] 3 1 ] [{F]
b+ ] F ] H . 1H [ 7] —B m - 4 k| ] El] {1} EE —~1 7 13
1 T 1 ] 13 —& v T —3 Tt lereraras 4 )
1 il m 1:ﬂ: ¥ 2 [ — t mﬂ [T I H ] 3 Eﬁ
1 I B 1 T E a n —1 1 1 h 1)} il —1 |
L T L] 4 | ™M .3 4 1 . B ] 1 11
4 1 § 5| 18 T ™ L] 4] m Eﬂ E L 4 ] 1 oy
1] 5m =2 2| x| m " o) T g 1 i t
UG NS T 8 b8 el B8]89,
(o] | Ul 4| 8| -ale| -o - ] =™ ~1| =i 4 E
o] &| w| =] e n al...... =1 =1 ] 1 i) I 8 i I i
Il m] n| m| E -5 | -m| m 1| o ™ 4 |l m 1 X
- A tassimamEEEE. L 3 ] T L 15 n — l} fell L} I
other Emopean_ Ol = | ] o] w0 K 4 ) th f s a EH El} S% H H
Afrea:
e o HEEIR I : Bl ! o [ -2 ™ ut W f Y
St wwesasr o B | R e o:| B Bl oo e'e]a|o|lala]8d]|8
Oileny aivia
DelLan emenines 7l 2| | | a|-z| | w i 0y wml om 1 0 1 I
Otber Ewrapenn 3 T | 3| (™ & 4 z [ Eg ........ El‘i a} 3 FOURO E'!I nannan {l; :‘I]
Oihar anniries, ol . cocrimeseeaes 7] 11 (LT 183 [L14] 2 ] (17 [ M2 4 2 12 -] 1} [ ] ] -l I
Alrieas
UL TR I T ®| n|a ' L n| o CON .
imbesissatiarie el Ol Sh B B % ] ™ " =F {:7{ o HIRA R Y
Fa AT e it I N I T A I O ! {1 - 0 oy ¢ L) 1 m @ il m
Oy t
R T [ | 1] 3 1 H M "oy #l 4 [:I 2 =15 i 1 =3 EH @
T T Wl @@ | o|-n| 1| -=fmn ar| 9 B H {j} o | | it
~~~~~~~~~~~~~~~~~~~ Rt T e e T 2|l e e S8
I'l ||j m'r-r'r -ITE ------------- =11 Sl - 1 |
i ——et A 113 O i | iR I A I PR B i I I

1. Intuded In Woiuls 2 Lt LhaTh SR, 000

Spawen: U, B. Tropartrcal of Cooimeres, CHceof Diokmss Boomomnbis.
FHAG* — ——2

7. Todpressin Ie ioclmdod bn “ather H

I enetts 1ot I Ll
|n s e pmreinly under ' gLlues e ,wmeilm“ 2 . yms



10

sornings in agricultore and mining and redueced sarnings of
tanker companies. The use of lower exchange rates to
convert local currency ecarsings retaimed in Brazil alee
reduced tho estimated doller value of veinvested enrnings.

Capital outllows ko Westorn Eurape picked op in 1853,
ulthoatgh, 22 veual, most of the incresze of over $200 million
in_the value of divect inveatments in that nrea came ont of
veinvested enmings. The outstandiog development in 1933
wia n rize in net anpitel outflowa of petraleum companies to
about $30 millign. This wna in sharp contrast to 1952 when
there were et flows back to the United States from several
countrics ne enrlisr loans by pavent corapnnics for investiments
in refincries wers partly repaid.

Overall additions to direct investments in countries out-
gide the Westarn Hemizphaere nnd Evrepe wore about equal to
the 1952 amount and well above the postwar aversge. There
was practically ne change in the indusicy distribution of
these investments, with pettoleum continuing to aceount lor
about 70 perecent of the current additions. However, sine-
able shifts occurred in capital Aows to the varicus ecountrics
in Afvien nnd Asia, Middle East patrolagm: nvestmente
didd not change grently in total, for instance, bul heavy
exponchtures shifted from one pavt of the aren to nnother.
Eeduced flows to the Union of South Africa and Australio
ware connected with the complation of programs for increas-
ing pelroleum refining eapnaity.

Direct Investment Earnings

Forcign earnings of direet investment companies were
wifavornbly sficcted by wenknesses in some world markets
in 1963, ond were aleo velarded by prowing charges against

SURVEY OF CURRENT BUSINESS

Moveinbar 1954

income. Price weakneases for nonferrous metala and sugar,
together with reduced output, caused a drop in earninga from
miing and agriculture. Chargos against the earnings of
mining and petrolaum cotpapios {for exploration amd
development expenses, and sllowsnces for secelerated
deprecintion, also increased. FPelroloum ecarnings werg
further affectad by much lower sarnings of tanker operaticns
and other distribution focilities, Earnings from the pro-
duction and refinery operptions of this industry weve h_ig]lzl.:-_
howaver, veflocting sustained owtput at somewhet higher
priges snd the use of expanded refinery capaeity.

Earninge of other industrice chianged comparstively Yiitle
from the prior year, slthough -manufacturing esrmnings
increased substantially cutside of Broxil, whers thers waa a
special situntion resulting from the shift in exchenge valus-
1wn,

Income receipés in 1953, 1 e., diidends, ioterest, ool
branch rl'uﬁta, wore nlso & to the 1052 nmount. The
principal change was an incrense in branch profits from Lhe
production of peiroleur in Linbin Americn.

Gains from direct investments

Ametiean divect investments sbroad conslitute an im-
partant segment of the world economy, not only contributing

directly to world output nnd welfave but also providing in .

mony countries an exemple of the gaing from modern indne-
trial methods. Quaniitsiive measures of the o im-
povtance of the dirsct investmont entorptrises to the for

pouniries and the United States economy would bo inzf
quntz ot best, partly becavse of the heterogeneity of the
enterprises nnd the relatively gronier concentration in soms

countries and industries, and partly hecanze some of the
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greatest effacts nve intangible. Neverthcloss, a few seattared
comparisons may help to indicate the vole of theas enterprises,
Trom the standpomt of foreign countries, the gains from
divect nvestimonts could bo measired partly from thedy con-
tribution to overall outous, both for export and local con-
sumplicn. The daia required te compute such a measurs
on a careful nnd compreliensive basiaz have nover heen
assembled. However, rough calenlations muode for Latin
Amevica indicate that as much as onc-tenth of the value of
gnnds and soerviees produced in the aren may be aecounted
or United Stales-owned cnberprises. The proportion
wonld be much higher for such ndustries as muanine or
troleum, bt even in manafaetoring the ratio seems to
e nhout 15 percent.  Similnrly, the ratios would be higher
for 4 number of individual countries in the ares.
Some 26 percent of total exports to the United States by
foreign conmiries is produced by United States dircet inveat-

Tabla B—DjrecL Inveul.mnnllg:lumingn by Arens and Tnalusiriss,
3

—

November 1854

ment companies abroad which hove developed nnd mads
possible this large trade with the United States,

Foreign direct investments also hove o sizeable effect on
the United States cconomy, not only providing cssential im-
ports bat nlso sccounting for o significant share of the earn-
ihgy nnd investments of many companies. For instance
foreign enrni necount for nbout 10 percent of ths tota]
varnings of United Sistes companies in mamuifactuving in-
duslries opernting both domestically and sbrond.  Almoest
the same percentiges of the unt book nseets of thrss com-

tieg is locatad abroad. Owor one-third of the totnl anrn-
ingz of the United States potrolenm industry is derived from
producing abioad and supplying srude and refined produects
0 the United States and the expanding economies of foreign
couniries. Newmdy one quartar of the net hook nssots of
the indusiry is devoted to these activities in foreign eoun.”
tries.

~Teble 9. —IMrect Investment Imcome Keccipts, by Areas onil Induss
S
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Thus, the reciprocal advantoges of these direct foreign
investments by the TInitad States ars eloar in thage proeag of
the waorld, ticulaxly in cho Western Hemisphere, whers
the bnsis of suceeseful development and investment exists.

Portfolio Investments

Portfolio iranssctions in loreign zecurities rempined low
i 1853 and the firet helf of 1084 p= compared with tha 10207,
and wers mu.inl_:,r inflaenced by the relative trends of intersst
rates in the United States Canada. Thus, os the spread
between Canadion and Tnited States interest rates wag nar-

rowed nost the erkl of 1952, American investors tended to
liquidata their holdings of Canadian scemities while Ca-
nadian barvowers turned toward domestic sources of funds.
When intevest rates in the United States chopped rolative
to Coanadion rotes in the fourth quartor of 1953 and the first
fow months of 1954, Canadisn horrowers again came o the
United States for funds.. As Conadian rates were reduced
sharply in May of 1954 the fow of funds was agnin reversed.
There bave been no large new Coanadinn jssuea sold in the
United States from Moreh tlrough October of this :
However, Amorienns purchased n et amount of 530 million

{Toniinued on poge 2F)
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Enirance and withdrawal rates

For many puwposes of comparieon, business tyrnover rates
are more useful thon the total number of new and discon-
tinted buzinesses. The chart on poge 14 compores the en-
tronee nd withdrawal rates within regions for ehe yenr 1953.
The difference betwesn the rotes of “ing" and “outs™ yields
the rata of net change in number of operating concerts.

Number of Firms in QOperation Related to
Total Income Payments, By Stales
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Tha rate of new frm formation differed very little from
the rote of buginess disconkinuance for the country &s a whole,
snd this was also Grue of the Middle Eeat, Although the
entry rotes were slightly in exoess of the discontinuancs rates
n For West, Southwest aod Southenst, and the reverse
wns true in the }furt.hwasl-, New England snd Caniral States,
the veriation in turnover rates among the regions wos very
small during thet year.

Table 3 shows the annval number of new and discontinued
businesses par 1,000 firma in operation, by Btoates ond regiona

Mavemhar 10054

BaHRLES

Table & —Number of Fivme [ Operution Januwary 1 Heleoted
Mopor Industry Dbivisipna and Reglome, 1944 amd 1952=54
| Thousnds]

1044 | 1052 | 1963 | 1954 | 10d4 | 1952 | 1053 |1944
Manofaciertng Congtruction

Uadied Riwies_ .| 246G | 327 | 327 | 322 | 147 | 804 | 418 | 421

New Eogtand. 1] 27 27 29| 14| FL| 321 M

Middls - 1A 105 105 104 43 o6 | 1022 | 108

Bowthenst....|] 32 Ef 4 48 | 1&| B4 | BD| 83

Berithnest_ | ) 14 15 15 g 23 ki i}

Ceniral.....__ it 81 g1 80 [ 46 | 107 | 112 ) 118
Horthoast, Fi j Li 10 10 T hints 2B

Far Weost.____ 23 40 490 40 G| 80| %% | a5

Ttadnil irade Wholasale irnde

United Simies___|1, 201 {1, 337 |1, B58 [1, 850 | 170 | 276 | 285 | 24¢
New Tagland_| 95| 121 | 121 12¢ ] 11| 16 16
Midgdle Lunt..| 810 | 433 | 488 | 420 | 68 | 9% | 8%
Fouthepst_____| 198 a11 323 328 20 10 41
Bouthwest. . . 03 | 144 | 149 149 1| 20| 21
Canbral,_ ______ 204 523 524 518 iR 71 78
Northwest..__ T 113 | 118 112 10 | 16 1%
Far Weat_____| 118 103 192 184 18 1] i1

Services Other indwstrics

UnHed Slatos_ | 5368 | 738 | 738 | T3% | 449 | 66T | 54% | BAS

New England.| 30 45 43 44 26 | Al a1 &
Middia -] 137 124 | 186 185 | 152 | ET1 | 174 | 173

Sontheast 8] 194 | 12| 131 | 47 T T3| T4
Southiwesk. ___| 44 G5 6o T1| 27| 42| 44| 46
Cantral.......| 148 | 182 | 180 | 174 | 184 | 164 | 154 | 161
Nerthosat____| 30 40 as 3B [ 24| 21 a1 | 5
Far West.....| &% L L | &7 82| M| M

: U, 8. Dophrtment of Qorakeres, of Buginesa Eoonorics estimabes bised
Eﬁﬁa& ﬂ“l:‘m:mtrl: 1F, 8, Dopartinent of ik, Educution apl Wellion, Burgh of
for each of the yews 1945-60. Dwring the period of ropid

wih in the businsss population following World Wer II

2 ware marked regional and State dilgarenﬁes in hoth
entrance and discontinuonce rotes. It will aleo e noted
that Stater snd vegions which had higher-than-nv.
entrancs rates in ohe yenr tanded to have higher-thon-
avernge rabes in every other year, and thot Ligher-thon-
averame entroncs rates tend to be associsted with higher-
than-average discontimancs rotes.  This latter relationship
follows from the fact that discontinunnce rates are highest
for new firms and decrsnse se tho rge of firms increases.

Foreign Invesiments and Income
{Cenitnued from poge I5)

of Conadian eorporate stocks in the fivst half of 1954, ex-
elusiva of the purchases thmu% Conadinn ineorporated in-
vestotend trust funds noted above.

Portfolio cupitel movements sinee the war have baen
dominated largely by transactions in Conadisn secwrities,
ang, to o lesser extent, by investmenis in bende of the Inter-
national Bank and a relatively small number of bank loans
10 European governmonts, However, mounting doliaz and
gold reserves pnd growing industrial a th and savings in
1954, expecislly in Westerm Europe, bave had the effect of
reduging controls en all kinds of foreign transections, siabi-

lizing tha market for outstanding dollar bongds, and reatoring
8 number of European eountries to their former position s
important sources of capitol funds, United Stotes investors
have reapandaed in 1954 to the strengthened financiol position
abrond in part by purchosing large amounts of tha atock of
EEuthEnn enterprisea recently listed on the Mew York Stock

Ko B

Tﬂ-tllllge privats long-teym. portfelio investments ob the end
of 1953 wore valued nt 36.9 billion, of which $3.3 billion was
in Consda ond $t.4 billion was in Western Eurepe. Divi-
dends wnd interest received from thess investments wers

28 -
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Tahle 1. ~Ntimber of Fivina in Operotion Jan. 1, Within Sdested Major and Mivor Tadasteies, by Statea and Hegions, 1951
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DISTRIBUTION DATA GUIDE

Pubigshed monthly by the 1. 5. Department of Commmerce, the Distribnstion Data Guide
1% doesipned 1o help stimulale wider use of movketing information and data, and to contribute
to the improvernent of the Nation's disiributiion system.

Ench issue of the Goide lists and briefly unnotaies selected recent publications and reports,
both govemment and nongovernment, which contain basic information and statistics for
use in market resenrch, morchandising, sales promotion, advertising, and nllied subjects of
interest to businessmen and others engaged in the distribution of goods and services.

Sold on a subscription hasis, the Diseibution Deta Guide includes 12 monthly issaes aid
2 cumaualniive indexes, Each index covers the G-month peripd immediately precediog its
issue. 'The yeurly subscription rate for the Gride, and indexes, is 52 domestics $2.50 foreign.

SURSCRIPTIONS 10 the fHetribiution Doty Guide moy he placed with the Superintendent
of Documents, U, 8. Government Printing Offier, Washingion 25, D. C,, or with T. 8§,
Departmont of Commerce Field Oflices.  Requests for subscriptions should be accompanied
by cheek or money order payable 10 the Treasurer of the United States.
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